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The  Qoilon  -Textile'  Insliluie;  Inc. 

320  Broadway  ^  —       New  York  7,  N.  Y. 

Presents  Views  of  Cotton  Textile  Industry 
On  Reciprocal  Trade  Agreements  Extension 

Following  is  the  complete  text  of  the  testimony  of  Dr.  Claudius  T.  Murchison, 
President,  Cotton-Textile  Institute,   before  the  Ways  and  Means  Com- 
mittee of  the  House  of  Representatives  at  Washington,  D.  C,  on  Fri- 
day, May  1 1,  concerning  H.R.  2652 — "A  Bill  to  Extend  the  Au- 
thority of  the  President  Under  Section  350  of  the  Tariff  Act 
of    1930,    as   Amended,    and    for    Other    Purposes." 


Mr.  MURCHISON  My  name  ia 
Claudius  T.  Murchison.  I  represent 
the  Cotton-Textile  Institute,  the  ad- 
dress of  which  is  320  Broadway. 

Gentlemen  of  the  committee,  I 
am  deeply  sensible  of  the  long  and 
arduous  hearings  which  you  have 
already  endured  concerning  the  re- 
newal of  the  Reciprocal  Trade 
Agreements  Act,  and  consequently 
my  comments  at  this  time  will  be 
brief  and  confined  to  the  most 
fundamental  considerations  which 
are  involved  from  the  viewpoint  of 
our  own  industry.  I  speak  not  only 
fur  the  Cotton-Textile  Institute  but 
also  for  the  American  Cotton  Man- 
ufacturers Association  and  the  Na- 
tional Association  of  Cotton  Manu- 
facturers. 

The  cotton  textile  Industry,  in  its 
spinning  and  weaving  divisions, 
represents  a  capital  investment  of 
approximately  a  billion  and  a  quar- 
ter dollars,  currently  gives  employ- 
ment to  approximately  435,000  work- 
ers, and  has  an  annual  output  cur- 
rently valued  at  about  $2,500,000,000, 
at  the  mill  level. 

Other  textile  processors  who  are 
not  an  integral  part  of  our  industry 
but  who  depend  upon  us  for  their 
yarn  and  fabric  materials  are  the 
knitting  trades,  the  converters,  the 
finishers,  the  garment  manufactur- 
ers, and  those  who  process  mate- 
rials for  other  industries  such  as 
bags,  belting,  webbing,  felting,  and 
a  great  host  of  narrow  fabrics  for 
industrial  uses.  Altogether  these 
various  branches  of  textile  manu- 
facture and  fabrication  represent 
a  major  division  of  American  indus- 
tryr  The  value  of  their  combined 
product  would  not  be  less  than 
$6,000,000,000,  and  the  employment 
which  they  provide  would  include 
at  least  2,000,000  people. 

Economic  Structure 

The  bulk  of  cotton  manufacture, 
in  fact,  more  than  80  per  cent,  is 
concentrated  in  the  southeastern 
part  of  the  United -States.  For  that 
area,  cotton  manufacture  and  Its 
allied  activities  are  the  foundation 
stone    of   the    social    and    economic 


structure.  We,  of  course,  do  not 
assume  that  the  Reciprocal  Trade 
Act,  per  se,  is  a  direct  threat  to  the 
existence  of  this  great  industry. 

However,  we  do  maintain  that  the 
act  places  in  the  hands  of  an  ex- 
ecutive agency  of  the  Government 
discretionary  power  without  the 
limitations  of  adequate  criteria  to 
do  what  it  will  with  the  future  of 
the  cotton  texile  industry.  We 
take  this  position  because  we  know 
beyond  the  shadow  of  a  doubt  that 
cotton  textile  manufacture  in  the 
United  States  is,  in  normal  times, 
particularly  vulnerable  to  foreign 
competition.  This  is  true  despite 
the  fact  that,  on  the  whole,  we 
have  the  most  efficient  cotton  man- 
ufacturing industry  in  the  world, 
whether  it  be  from  the  viewpoint 
of  management;  of  equipment,  or 
of  workers. 

But  whatever  degree  of  superior- 
ity we  possess  in  any  of  these  re- 
spects is  far  more  than  offset  by 
the  economic  circumstances  which 
are  peculiar  to  the  United  States. 
The  first  of  these  is  the  tremendous 
wage  differential  between  the 
United  States  and  the  competitor 
nations  The  average  wage  rate  in 
the  American  cotton  textile  indus- 
try, as  reported  by  the  Bureau  of 
Labor  Statistics,  was  65.2c  per  hour 
as  of  February,  1945.  Wage  orders 
issued  since  that  time  will  probably 
increase  this  average  to  approxi- 
mately 75c  per  hour  within  the  next 
2  or  3  months.  For  the  standard 
workweek  of  40  hours  this  would 
amount  to  $30  per  week. 

In  Great  Britain,  which  is  our 
highest  wage  competitor,  average 
weekly  earnings  in  July,  1943,  for 
the  48-hour  workweek,  were  64 
shillings  and  2  pence,  which  would 
be  approximately  $13,  or  less  than 
one-half  of  the  American  wage.  On 
the  European  continent  the  wage 
rates  run  considerably  lower  than 
in  England.  In  Japan,  prior  to  Pearl 
Harbor,  cotton-mill  workers  re- 
ceived an  average  of  about  20c  a 
day,  or  2Hc  per  hour.  Throughout 
the  entire  Far  East  the  wage  rates 
are  generally  lower  even  than  those 
in  Japan.    Thus,  the  wage  rates  in 


American  cotton  mills  exceed  those 
of  our  highest  wage  competitor  by 
more  than  100  per  cent,  and  exceed 
those  of  our  Far  Eastern  competi- 
tors by  more  than  2,000  per  cent 
No  possible  amount  of  technical  ef- 
ficiency can  equalize  so  great  a 
handicap  when  our  wages  constitute 
60  per  cent  of  the  total  value  added 
in  manufacture. 

Cotton  Cost  Differentials 

Another  type  of  differential 
which  operates  against  us  in  inter- 
national competition  is  the  great 
cost  differential  which  lies  in  Amer- 
ican-priced cotton.  Our  Govern- 
ment has  given  statutory  recogni- 
tion to  the  principle  of  parity  price 
and  has  established  agencies  and 
devices  to  assure  that  the  price  of 
cotton  will  actually  approximate 
parity.  Consequently,  today  the 
American  Government  is  paying  4o 
a  pound  to  subsidize  the  export  of 
American  cotton,  and  members  of 
the  cotton  trade  generally  believe 
that  this  subsidy  will  have  to  be 
materially  increased  after  the  war 
if  our  cotton  exports  are  to  be 
maintained.  As  it  looks  now,  the 
American  spinner  will  have  to  pay 
at  least  25  per  cent  more  for  his 
cotton  after  the  war  than  will  be 
paid  by  competing  spinners  in  for- 
eign countries. 

It  is,  of  course,  argued  by  the 
most  enthuiastic  supporters  of  the 
Reciprocal  Trade  Act  that  the  State 
Department,  through  its  various 
authorized  committees,  will  take 
cognizance  of  these  disadvantages 
which  I  have  referred  to  and  so  re- 
frain from  tariff  action  which 
would  do  injury  to  the  American 
industry.  This  supposition  may  be 
true,  but  we  do  not  know  that  it  is 
true.  Indeed,  we  greatly  fear  that 
it  will  not  prove  true.  Through  its 
official  actions  and  statements  of 
policy,  the  inference  may  readily  be 
drawn  that  the  Department's  major 
principle  is  international  compara- 
tive costs  The  mere  fact  that 
England,  or  France,  or  Japan,  or 
China  can  produce  textiles  at  much 
lower    costs    than    prevail    in    this 
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PREPARED      FOR      THE      USE     OF      MEMBERS      BY 

THE  ECONOMIC  &  STATISTICAL  DEPARTMENT 
JOINT  COMMITTEE  OF  COTTON  TRADE 
ORGANISATIONS  ::  MANCHESTER 
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LIHDUSTRIE    COTONNI^RE 
FRAN^AISE 

PARIS  -  20,  Rue  des  Capucines  -  PARIS 


Assemblies  Geflerales  conjolntes 

du  ISyndtcat  General  de  ^Industrie  Cbti»nnt«re  Fran^aise, 

da  I'Assoiiatioii  National©  des  Filateurs  de  Coton  et  d*  Fibranne, 

de  t'Associatlon  National*  defTisseurs  d«  Coton  ou  d«  Matter**. 

de  ^emplacement, 
tenues  (•  !6  mars  1944., 
Statute  fit  Riglement  lnte>ieur  du  Syndlcat  G£n4ral  de  I'Jndustrle 

CotoBJiiere  Francafse, 
RigtimenU^JlAssocUtion  Nationale  des  Wlateurs,  de  Coton  et  de 

Fibranne. 
Reglementa  d«  l»As*»«H«tioA  Natiohale  dm  Tlsseurs  de  Coton  ou  de. 

Mati*r«  4e  Rernplacement. 
Reglement  dti  Comlt*  Industrial  Catonnier.      » 
U«te  des  Membres  du  Syndlcat   General   de  I'lndustrfe  Cotonniere 

Francaise. 
Renseignements  statistiques.. 
Renseignements  pratiques. 
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FEDERAZIONE    NAZIONALE    FASCISTA 
DEGLI     INDUSTRIAL!     COTONIERI 

Riconosciuta  giuridicamente  con  R.  Decreto  16  Agosto  1934,  N.  1382 
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CONTRATTI    COLLETTIVI 
NAZIONALI 

30  GENNAIO  1942-XX  PER  GLI  ADEGUAMENTI  SALARIAU 

a)  PER    GLI    OPERAI    DEGLI    STABlLIMENTl   COTONIERI 

b)  PER   GLI   ASSISTENTI    E   COAD1UTORI   DEGLI  STABl- 

LIMENTl  COTONIERI 
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